
 

NOT INTENDED FOR PERSONS IN THE EEA 

15 December 2023 
The Brunner Investment Trust (BUT) has two co-managers, Christian 

Schneider (CIO global growth) and Julian Bishop (global growth 

specialist), who are supported by deputy managers Simon Gergel (CIO UK 

equities, UK dividend and value specialist) and James Ashworth (global 

growth specialist). BUT may be considered as a ‘fund for all seasons’ 

given its steady outperformance in recent years in widely different market 

environments. The trust’s NAV performance also stands out positively 

compared with its 12 peers in the AIC Global sector, ranking first over the 

last three years, second over the last five and fourth over one year. BUT’s 

dual mandate of both income and capital growth and its straightforward 

portfolio of listed global equities may be an ideal way for investors to gain 

exposure to overseas companies. 

Long-term NAV outperformance versus the benchmark 

 

Source: Refinitiv, Edison Investment Research. Note: Total returns in sterling. 

Why consider BUT? 

As highlighted above, managed by Allianz Global Investors, BUT has a well-

resourced, highly experienced team at the helm. Since our last update note in 

September 2023, Ashworth, who has more than 15 years’ industry experience, has 

replaced prior deputy manager Marcus Morris-Eyton. The managers seek high-

quality companies with consistent above-average returns that generate strong cash 

flows, which are trading on sensible valuations. They invest with a long-term 

perspective resulting in a modest sub-20% average annual portfolio turnover, which 

implies a holding period of more than five years. 

As stocks are selected on fundamental considerations, there are divergences 

between the trust’s and the benchmark’s sector and geographic allocations. BUT’s 

largest sector active weight is a c 10pp above-benchmark position in industrial 

stocks, which should be beneficial when there is a pickup in the global economy. 

BUT is on course for its 52nd consecutive year of annual dividend growth, an 

achievement that has earned the trust seventh place in the AIC’s list of 20 dividend 

heroes, which are funds that have grown their distributions for at least 20 

consecutive years. 

In terms of the trust’s valuation, its 12.3% discount, which is currently wider than 

the average of the AIC Global sector, looks somewhat of an anomaly given BUT’s 

positive performance track record and admirable dividend history.  
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The Brunner Investment Trust 

Strong performance record vs benchmark and peers 

Price 1,140.0p 

Market cap £487m 

Total assets £582m 
 

NAV* 1,299.2p 

Discount to NAV 12.3% 

*Including income. At 13 December 2023. 

Yield 2.0% 

Ordinary shares in issue 42.7m 

Code/ISIN BUT/GB0001490001 

Primary exchange LSE 

AIC sector Global 

Financial year end 30 November 

52-week high/low 1,140.0p 966.0p 

NAV* high/low 1,299.2p 1,129.7p 

*Including income 

Net gearing* 6.3% 

*At 31 October 2023. 
 

Fund objective 

The Brunner Investment Trust aims to provide 

growth in capital value and dividends over the long 

term through investing in a portfolio of global 

equities. Its benchmark is a composite of 70% All-

World ex-UK (£) Index and 30% All-Share Index. 

Bull points 

 
◼ Balanced portfolio of global equities, aiming to 

generate both capital and income growth. 
◼ Long-term record of outperformance versus its 

benchmark and 51 consecutive years of higher 
dividends. 

◼ Scope for a higher valuation. 

Bear points 

◼ Structural gearing of £25m will amplify capital 
losses in a market sell-off. 

◼ Modest dividend yield despite progressive 
distribution policy. 

◼ The fund may experience performance 
headwinds in a market led by very high growth 
or deep value stocks. 

Analyst 

Mel Jenner +44 (0)20 3077 5700 

investmenttrusts@edisongroup.com 
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BUT: Focus on both capital and income growth 

A one-stop shop for global equity exposure 

In recent years, stock prices have been volatile, with varied stock market leadership, in terms of 

both styles and sectors. BUT has been able to weather the storm, as evidenced by its NAV 

outperformance versus the benchmark over the last one, three, five and 10 years, and its strong 

relative performance versus its peers in the AIC Global sector. 

The trust is a plain vanilla listed-equity fund, without derivatives or exposure to private companies, 

so its valuation is very transparent. In Exhibit 1, we highlight BUT’s upside/downside capture over 

the last decade. Its upside capture of 108% suggests that the fund will modestly outperform its 

benchmark in a rising market, while its 105% downside capture implies that the fund will 

underperform in a falling market, but to a slightly lesser degree. 

Exhibit 1: BUT’s upside/downside capture over the last decade 

 

Source: Refinitiv, Edison Investment Research. Note: Cumulative upside/downside capture calculated as the 
geometric average NAV total return (TR) of the fund during months with positive/negative reference index TRs, 
divided by the geometric average reference index TR during these months. A 100% upside/downside indicates 
that the fund's TR was in line with the reference index’s during months with positive/negative returns. Data 
points for the initial 12 months have been omitted in the exhibit due to the limited number of observations used 
to calculate the cumulative upside/downside capture ratios. 

Current portfolio positioning 

Exhibits 2 and 3 show that BUT’s largest changes in sector positioning in the 12 months to the end 

of October 2023 were a 5.2pp higher weighting to technology stocks and a 4.3pp lower allocation to 

the healthcare sector. The trust’s largest active positions were overweight exposures to industrials 

(+9.7pp) and financials (+6.2pp), while the largest underweight positions were consumer 

discretionary (-5.9pp) and consumer staples (-4.2pp) stocks. 

Exhibit 2: Portfolio sector exposure versus benchmark (% unless stated) 

 Portfolio end- 
October 2023 

Portfolio end- 
October 2022 

Change 
(pp) 

Active weight 
vs benchmark (pp) 

Financials 22.3 19.7 2.6 6.2 

Industrials 22.0 21.2 0.8 9.7 

Technology 18.9 13.7 5.2 0.4 

Healthcare 15.8 20.1 (4.3) 4.1 

Consumer discretionary 7.3 10.4 (3.1) (5.9) 

Energy 5.5 4.9 0.6 (1.5) 

Consumer staples 4.3 3.8 0.5 (4.2) 

Utilities 2.5 2.6 (0.1) (0.6) 

Basic materials 1.0 2.7 (1.7) (3.6) 

Real estate 0.4 0.9 (0.5) (2.0) 

Telecommunications 0.0 0.0 0.0 (2.6) 

 100.0 100.0   

Source: BUT, Edison Investment Research. Note: Excludes cash. Numbers subject to rounding. 
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Exhibit 3: BUT’s sector exposure versus its composite benchmark at 31 October 2023 

 

Source: BUT, Edison Investment Research. Note: Excludes cash. Numbers subject to rounding. 

BUT’s long-term geographic exposure is shown in Exhibit 4. Compared with global indices, the trust 

has a high UK weighting, but that is partly due to its composite benchmark: 70% broad global ex-

UK index and 30% UK index (50:50 split until March 2017). Stocks are selected on a bottom-up 

basis, and detailed analysis shows that BUT has a meaningful above-benchmark allocation to 

Europe. In recent years, the UK exposure has increased, which is unsurprising given that the UK 

market has been out of favour with global investors, and as a result is looking very attractively 

valued on absolute and relative terms. 

Exhibit 4: BUT’s long-term geographic exposure 

 

Source: BUT, Edison Investment Research. Note: Exposure at end of the financial year. Excludes cash. 

At the end of October 2023, BUT’s top 10 holdings, which represented a broad range of 

businesses, made up 34.3% of the portfolio. This was a higher concentration versus 32.1% 

12 months earlier; eight positions were common to both periods.  

Exhibit 5: Top 10 holdings (at 31 October 2023) 

Company Country Sector 
Portfolio weight % 

31 Oct 2023 31 Oct 2022* 

Microsoft US Software & computer services 6.6 4.7 

UnitedHealth Group US Healthcare providers 4.7 5.5 

Visa 'A' shares US Industrial support services 4.0 4.0 

Munich Re Germany Non-life insurance 3.6 3.5 

Shell UK Oil, gas & coal 3.0 2.6 

Microchip Technology US Technology hardware & equipment 2.7 2.2 

TotalEnergies France Oil, gas & coal 2.5 2.3 

AJ Gallagher US Non-life insurance 2.5 N/A 

Schneider Electric France Energy management & automation 2.4 2.2 

Schwab (Charles) US Investment banking & brokerage 2.3 N/A 

Top 10 (% of portfolio)   34.3 32.1 

Source: BUT, Edison Investment Research. Note: *N/A where not in end-October 2022 top 10. 
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Recent portfolio activity 

In September 2023, the managers initiated a position in Thermo Fisher Scientific, a US-listed 

major life sciences company providing laboratories around the world with a wide range of products 

and services. The company can supply basic consumable products right up to advanced CRISPR 

tools that are used in gene editing. Thermo operates in a structural growth market, but demand has 

waned from the heightened levels during COVID-19. Share price weakness provided the managers 

with an opportunity to initiate a position in the company at a reasonable valuation. 

The Thermo holding was funded from the proceeds of the sale of Yum China Holdings, which 

operates fast-food restaurants in China, including KFC and Pizza Hut. Financial opacity in the 

country means that capital deployment in China requires a higher risk premium and a lower 

valuation versus investment in developed regions, say the managers. A weakening economic 

outlook in China meant that Yum China’s valuation no longer provided a sufficient margin for error. 

BUT’s managers also took some profits in two companies that had performed very well: Adobe Inc, 

a US software company, whose shares are up by around 75% so far this year; and Greek retailer 

Jumbo, whose shares have appreciated by around 85%. 

Performance: Top NAV total return over three years 

The AIC Global sector has 13 funds following a range of different investment strategies. BUT has a 

commendable relative performance track record, with its NAV total returns ranking first over the last 

three years, second over the last five years and fourth over the last 12 months. 

It is therefore somewhat surprising that BUT has an above-average discount in the sector (no funds 

are trading at a premium). It has an average ongoing charge, but no performance fee is payable, 

and a level of gearing that is in line with the mean. BUT’s dividend is modestly above average, and 

its track record entitles the fund to be classed as one of the AIC’s 20 dividend heroes, which are 

funds that have a 20-year or greater record of annual dividend increases. 

Exhibit 6: AIC Global sector at 13 December 2023* 

% unless stated Market 
cap £m 

NAV TR 
1 year 

NAV TR 
3 year 

NAV TR 
5 year 

NAV TR 
10 year 

Discount 
(cum-fair) 

Ongoing 
charge 

Perf. 
fee 

Net 
gearing 

Dividend 
yield 

Brunner Investment Trust 486.7 13.7 32.2 71.8 159.6 (12.3) 0.6 No 105 2.0 

Alliance Trust 3,061.1 19.3 26.6 63.2 181.7 (6.5) 0.6 No 106 2.3 

AVI Global Trust 952.6 14.6 27.7 61.9 154.3 (11.0) 0.9 No 103 1.7 

Bankers Investment Trust 1,230.2 6.4 11.5 49.6 149.4 (12.6) 0.5 No 107 2.3 

F&C Investment Trust 4,758.8 9.1 20.4 56.0 177.2 (8.4) 0.5 No 110 1.4 

Keystone Positive Change Inv 130.5 3.7 (23.0) (21.7) (7.0) (15.8) 0.9 No 109 0.2 

Lindsell Train Investment Trust 167.0 2.2 (1.0) 46.3 338.7 (15.9) 0.9 Yes 100 6.2 

Manchester & London Inv Trust 217.8 52.6 3.1 48.2 160.1 (11.1) 0.5 Yes 100 2.6 

Martin Currie Global Portfolio 244.4 13.7 (1.4) 50.7 156.0 (2.3) 0.7 No 100 1.2 

Mid Wynd International Inv Trust 408.7 9.2 12.0 64.9 207.5 (2.8) 0.6 No 100 1.1 

Monks Investment Trust 2,276.6 7.9 (12.4) 50.9 170.5 (12.3) 0.4 No 105 0.3 

Scottish Mortgage Inv Trust 10,508.8 5.7 (28.2) 72.9 336.9 (13.0) 0.3 No 113 0.5 

Witan Investment Trust 1,440.0 8.3 8.7 31.9 116.6 (9.2) 0.8 Yes 109 2.5 

Average (13 funds) 1,991.0 12.8 5.9 49.7 177.0 (10.3) 0.6  105 1.9 

BUT rank in sector 8 4 1 2 8 8 8  8 6 

Source: Morningstar, Edison Investment Research. Note: *Performance to 12 December 2023 based on ex-par NAV. TR, total return. 
Net gearing is total assets less cash and equivalents as a percentage of net assets. 

Morningstar’s style analysis categorises four companies in the AIC Global sector as large-cap 

blended funds: Alliance Trust, Bankers Investment Trust, BUT and F&C Investment Trust. 

Comparing the performance of these four companies, BUT’s NAV total returns rank comfortably first 

over the last three and five years, second over the last 12 months and third over the last decade. 

The majority of the other nine funds companies are categorised as large-cap growth funds. 
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Exhibit 7: Share price and NAV total return performance, relative to indices (%) 

  One month Three months Six months One year Three years Five years 10 years 

Price relative to benchmark 2.5 (1.3) (0.2) 1.7 6.1 5.7 12.7 

NAV relative to benchmark 1.3 2.0 1.9 3.7 7.3 8.6 10.2 

Price relative to CBOE UK All Companies 3.8 (0.5) 3.1 4.9 6.1 26.6 65.0 

NAV relative to CBOE UK All Companies 2.6 2.9 5.3 6.9 7.3 30.1 61.4 

Price relative to MSCI All World ex-UK 2.0 (1.7) (1.5) 0.6 7.2 (0.5) (8.1) 

NAV relative to MSCI All World ex-UK 0.8 1.6 0.5 2.6 8.4 2.3 (10.1) 

Source: Refinitiv, Edison Investment Research. Note: Data to end-November 2023. Geometric calculation. 

The trust’s relative returns are shown in Exhibit 7. BUT’s NAV and share price total returns are 

ahead of its composite benchmark over the last one, three, five and 10 years. The significant 

outperformance compared with the UK market over the last five and 10 years shows the potential 

benefits of having an exposure to overseas companies. 

Exhibit 8: Investment trust performance to 30 November 2023 

Price, NAV and benchmark total return performance, one-year rebased Price, NAV and benchmark total return performance (%) 

  

Source: Refinitiv, Edison Investment Research. Note: Three-, five- and 10-year performance figures annualised. 

On a stock specific basis, over the last year, the largest contributors to BUT’s performance include: 

Munich Re (reinsurance, year-to-date share price c +25%); Jumbo (retail, c +85%); and Novo 

Nordisk (pharmaceuticals, c +40%). On the other side of the ledger, the largest detractors to the 

trust’s performance include: NVIDIA – not owned (semiconductors, c +240%); Charles Schwab 

(investment banking and brokerage, c -15%) and Roche (pharmaceuticals, c -25%). 

Exhibit 9: Five-year discrete performance data 

12 months ending  Share price 
(%) 

NAV* 
(%) 

Benchmark** 
(%) 

CBOE UK All 
Companies (%) 

MSCI All World 
ex-UK (%) 

30/11/19 18.6 13.3 12.5 11.0 12.9 

30/11/20 0.2 6.5 6.0 (10.3) 13.2 

30/11/21 27.3 21.7 20.1 17.4 21.0 

30/11/22 (0.7) 3.1 0.9 6.5 (1.9) 

30/11/23 6.7 8.8 4.9 1.7 6.0 

Source: Refinitiv. Note: All % on a total return basis in pounds sterling. *NAV with debt at market value. 
**Benchmark is 70% All-World ex-UK and 30% All-Share Index. 

Dividends: Ranked seventh of AIC’s dividend heroes 

With 51 consecutive years of higher annual dividends BUT ranks seventh in the AIC’s list of 20 

funds that have increased their dividends for more than 20 years in a row; it ranks fourth out of the 

six AIC Global funds that make the cut. Also, the trust’s average annual dividend growth is higher 

than the average level of UK inflation over the long term, thereby delivering a real income return for 

shareholders. 
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Exhibit 10: Dividend and revenue history over the last 10 years 

 

Source: BUT, Edison Investment Research 

In H123, BUT’s income of 15.7p per share was 16.3% higher year-on-year. So far, three interim 

dividends of 5.55p per share have been declared in respect of FY23, which are 7.8% higher year-

on-year. If the fourth interim dividend of 6.05p per share is maintained, the total distribution would 

be 22.7p per share, which would equate to a 5.6% annual uplift.  
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General disclaimer and copyright  

This report has been commissioned by The Brunner Investment Trust and prepared and issued by Edison, in consideration of a fee payable by The Brunner Investment Trust. Edison Investment Research standard fees 

are £60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison may seek additional 

fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any of our services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of 

this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information 

or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other 

factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in 

connection with the access to, use of or reliance on any information contained on this note. 

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or 

prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 

investors. 

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 

positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to 

Edison's policies on personal dealing and conflicts of interest. 

Copyright: Copyright 2023 Edison Investment Research Limited (Edison). 

 

Australia 

Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial 

Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice 

given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having 

regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like 

instrument.  

 

New Zealand  

The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the 

purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the 

topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in 

relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is 

intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making 

an investment decision. 

 

United Kingdom 

This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A 

marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any 

prohibition on dealing ahead of the dissemination of investment research.  

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 

19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 

of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be 

distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document.  

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person. 

 

United States  

Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide 

publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not 

offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that 

any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person. 

London │ New York │ Frankfurt 

20 Red Lion Street 

London, WC1R 4PS 

United Kingdom 

   

 
 


